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The legal framework for the future contract in the
stock market
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Abstract

According to this contract, it is agreed to postpone the
receipt and payment the price to a specific time to be agreed
upon, which is in fact the settlement of the difference
between the price of the contract on the day of the conclusion
and its price on the settlement day.A future contract in this
understand shall be a negotiable security in the organized
markets, where the seller or the buyer shall replace the seller
or the purchaser in their legal status with another person,
regardless of the consent of the other party. The lIraqi
legislator organized the future contract in many acts because
of its importance.
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I. John C. Hull , OPTIONS, FUTURES, AND OTHER

DERIVATIVES , Pearson Education ,USA,2015.

Il. Robert L. McDonald Derivatives Markets, THIRD

EDITION, pearson , New Jersey,2013.
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. COMMODITY EXCHANGE ACT NO 114, 2015
il.  Rules of the Chicago Trade Council
ii. SECURITIES EXCHANGE ACT OF 1934

Sl gt

! a futures contract is an agreement between two parties to buy or sell an
asset at a certain time in the future for a certain price futures contracts are
normally traded on an exchange., the exchange specifies certain
standardized features of the contract As the two parties to the contract do
not necessarily know each other see , John C. Hull , OPTIONS,
FUTURES, AND OTHER DERIVATIVES , Pearson Education
,USA,2015 ,p8
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® seela of COMMODITY EXCHANGE ACT((44) SECURITY FUTURE.—The term
“‘security future’” means a contract of sale for future delivery of a single security or of

a narrow-based security index, including any interest therein or based on the value )

7 see Rules of the Chicago Trade Council Chapter Il Definitions(FUTURES
CONTRACTA legally binding agreement to buy or sell a commodity or financial
instrument at a later date pursuant to the Rules of the Exchange. Futures contracts
are normally standardized according to the quality, quantity, delivery period and
location for each commodity, with price as the only
variable

8 SEE SEC. 5b of COMMODITY EXCHANGE ACT shall be unlawful for a derivatives
clearing organization, directly or indirectly, to make use of the mails or any means or
instrumentality of interstate commerce to perform the functions of a derivatives
clearing organization with respect to A) a contract of sale of a commodity for future

delivery )
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“Sec 3 (10) The term ‘security’’ means any note, stock, treasury stock,
security future, security-based swap, bond, debenture, certificate of interest
or participation in any profit-sharing agreement or in any oil, gas, or other
mineral royalty or lease, any collateral-trust certificate, preorganization
certificate or subscription, transferable share, investment contract,
votingtrust certificate, certificate of deposit for a security, any put, call,
straddle, option, or privilege on any security, certificate of deposit, or
group or index of securities (including any interest therein or based on the
value thereof), or any put, call, strad-dle, option, or privilege entered into
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on a national securities exchangerelating to foreign currency, or in general,
any instrumentcommonly known as a “‘security’’; or any certificate of
Interest or participation in, temporary or interim certificate for,receipt for,
or warrant or right to subscribe to or purchase, any of the foregoing; but
shall not include currency or any note, draft, bill of exchange, or banker’s
acceptance which has a maturity at the time of issuance of not exceeding
nine months, exclusive of days of grace, or any renewal thereof the
maturity of which is likewise limited.
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20 Chapter 3 of the rules of the Shakago Trading Council Any purchase or
sale of contracts and commodities or options contracts or exchange
contracts have been traded
21 Secla of COMMODITY EXCHANGE ACT(a futures commission
merchant subject to regulation
under this Act or a foreign person performinga similar role or function
subject as such to foreign regulation, except that, if the futures commission
merchant or foreign person is a natural person or proprietorship, the futures
commission merchant or foreign person shall not be considered to be an
eligible contract participant unless the futures commission merchant or
foreign person also meets the requirements of clause )
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1-computing the forward price requires you to determine the costs and

benefits of this deferral see Robert L. McDonald Derivatives Markets,

THIRD EDITION, pearson , New Jersey,2013, p123
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