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Abstract

The research examines the current Iragi legislation regarding
financing of its foreign trade, its mechanism, and the methods used
for money transfers. The research aim is to determine the extent to
which these legislations comply with the requirements of the
international financial system and identify any legislative
shortcomings that negatively affect the value of the national
currency, facilitate money laundering, and pose risks to the Iraqi
economy and the international financial system simultaneously.
The current reality of financing foreign trade and the mechanism
of the foreign currency sale window used by the Central Bank do
not constitute genuine financing and have introduced risks, such as
money laundering. The Central Bank, by combining the control
mechanism over financial transfers and the practice of monetary
policy to stabilize the exchange rate of the national currency, has
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burdened itself with additional responsibilities and hindered the
proper implementation of its monetary policy. Studies confirm that
genuine financing occurs through specific credit-based payment
methods and an effective monitoring is achieved by distributing the
control over payment instruments and money transfers among
relevant parties.

The electronic payment system and the tools introduced by the
Central Bank do not adequately accommodate the amounts and
guarantees required by traders themselves in international trade
contracts. Compared to more suitable payment methods for
financing and money transfers, such as commercial remittances -
Bill of Exchange- and letter of credits, the Central Bank has not
assigned sufficient importance to credit facilities, and attract
traders to use suitable methods as payment instruments in
international trade, avoiding the complications of paper-based
forms. Consequently, the impact of Iraq's legislation's failure to
keep pace with technological and legal developments in the field
of commercial transactions on the lragi economy has been
observed, emphasizing the need to propose effective solutions to
enhance Iragi legislation in this context.

Keywords: Payment systems - Electronic payment methods —

Electronic Bill of Exchange - Electronic Letter of Credit
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https://doi.org/DOI: 10.15290/bsp.2021.26.05.11
“3) Group, D. a. B. W. (2018). Electronic promissory notes on blockchain
based on the regulation implementing the UNCITRAL Model Law on
Electronic Transferable Records. Ministry of Digital Affairs. Poland Retrieved
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f952f8eab66f.
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www.Lawcom.gov.uk.
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“6)  Koji Takahashi, Blockchain-based Negotiable Instruments (with
Particular Reference to Bills of Lading and Investment Securities), 2021.
Available at SSRN: https://ssrn.com/abstract=3937664
See also; Koji Takahashi, Modernizing International Trade Law to Support
Innovation and Sustainable Development, Proceeding of the United nation
Commission of International Trade law. paper presented at the congress,
2017. available at:
https://www1.doshisha.ac.jp/~tradelaw/PublishedWorks/BlockchainUNCIT
RALworks.pdf
“7) BILLEX is the trading name of CLOUD INVEST Ltd, A. U. r. C. (2021).
Blockchain Based Discount Bill of Exchange — BILLEX. available at;
https://billex.club/bill-of-exchange.
“8)  Association, I. T. a. F. (2021). THE ITFA DIGITAL NEGOTIABLE
INSTRUMENTS INITIATIVE Bringing negotiable instruments into the
digital world. Available at; _https://ddoc-notary.itfa.traceoriginal.com/ITFA-
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